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The Bank of Nevis Limited
Consolidated Balance Sheet
As at December 31, 2017
(expressed in Eastern Caribbean dollars)

Unaudited Audited
December June

2017 2017
$ $

Assets
Cash / due from other banks and other financial institutions 88,902,563          100,610,719        
Investment securities 68,479,736          67,359,441          
Assets of subsidiary held for sale 163,045,671        167,207,184        
Loans and advances 226,515,914        212,150,603        
Other assets 4,222,557            1,666,757            
Property, plant and equipment 26,969,784          27,388,845          
Intangible assets 301,408               326,887               
Deferred tax asset 1,465,222            1,465,222            
Total Assets 579,902,855        578,175,658        

Liabilities 
Customers' deposits 335,898,795        341,716,101        
Liabilities of subsidiary held for sale 149,170,254        158,298,776        
Income tax payable 2,128,065            1,738,535            
Deferred tax liability 1,077,557            1,031,228            
Other liabilities and accrued expenses 8,658,004            5,994,739            
Total liabilities 496,932,675        508,779,379        

Shareholders' Equity
Share capital 24,372,144          13,817,584          
Statutory reserves 13,244,603          13,244,603          
Revaluation  reserves                                                                  13,130,021          12,968,405          
Amounts recognized directly in equity relating to assets of 
subsidiary classified as held for sale 1,110,498            474,192               

Other reserves 4,371,559            4,371,559            
Retained earnings 21,910,068          17,471,113          
Current earnings 4,831,287            -                           
Total shareholders' equity 82,970,180          69,396,279          
Total liabilities and shareholders' equity 579,902,855        578,175,658        
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Consolidated Statement of Income
For the six months ended December 31, 2017
(expressed in Eastern Caribbean dollars)

Unaudited Unaudited Audited Unaudited Unaudited
December September June March December 

2017 2017 2017 2017 2016
$ $ $ $ $

Interest income
Income from loans and advances 6,579,708                3,167,410                    13,695,576 9,548,108                  6,428,342 
Income from deposits with other banks 
and investments

8,506,490                4,133,882                    17,502,156 14,690,720                9,745,235 
Interest expense
Savings accounts 1,135,938                561,958                         2,208,987 2,078,891                  1,422,084 
Time deposits 2,263,763                1,140,590                      4,251,869 3,227,764                  2,218,938 
Current accounts 63,196                     31,431                              126,381 211,706                        143,849 

3,462,897                1,733,979                      6,587,237 5,518,361                  3,784,871 
Net interest income 5,043,593                2,399,903                    10,914,919 9,172,359                  5,960,364 

Gains from sale of investment securities                                                     -     -               287,729 744,889                        388,809 
Impairment losses on investment securities -                               -                                                   - -                                                - 
Other operating income 2,048,078                1,153,064                      3,048,746 4,333,549                  2,768,397 
Operating Income 7,091,671                3,552,967                      4,527,492 14,250,797                9,117,570 

Operating expenses
General and administrative expenses 4,041,440                1,702,266                      8,260,457 6,963,357                  4,340,442 
Provision for loan impairment 150,000                   75,000                              542,762 225,000                        150,000 
Directors' fees and expenses 269,578                   135,847                            474,946 470,481                        311,233 
Depreciation and amortization expenses 582,000                   291,000                            974,194 923,807                        619,871 
Audit fees 135,504                   67,752                              311,432 322,506                        188,055 
Correspondent bank charges 19,503                     11,719                              450,209 518,106                        319,666 
                                                                                              5,198,025                2,283,584                      9,928,476 9,423,257                  5,929,267 

Operating Income for the year 1,893,646                1,269,383                      4,035,189 4,827,540                  3,188,303 

Taxation
Current tax expense 638,152                   433,121                         2,669,961 661,205                        446,856 
Prior year tax expense - -             (772,665) -  - 
Deferred tax (credit) / expense - -             (291,604)     -  - 

638,152                   433,121                         1,605,692 661,205                        446,856 

Net profit for the year from continuing operations 1,255,494                836,262                         2,429,497 4,166,335                  2,741,447 
Net profit for the year from discontinued operations 3,575,793                1,025,478                      4,619,326 -  - 

Net profit for the year 4,831,287                1,861,740                      7,048,823 4,166,335                  2,741,447 

Earnings per share (annualized)

1,926,782                966,472                         3,806,580 5,142,612                  3,316,893 

0.54                         0.42                                        0.70 0.59                                    0.61 
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1.  Financial Statements…continued

Consolidated Statement of Cash Flows
For the six months to December  31, 2017
(expressed on Eastern Caribbean dollars)

Unaudited Unaudited Audited Unaudited Unaudited
December September June March December

2017 2017 2017 2017 2016
$ $ $ $ $

Cash flows from operating activities
Operating income / (loss) for the year 5,587,212            1,672,939            8,715,678                         4,827,540              3,188,303 
Items not affecting cash

Provision for loan impairment (150,000)              (75,000)                (839,802)                              225,000                 150,000 
Realized gains on investment securities (582,082)              (287,729)              (386,008)                            (744,889)               (388,809)
Losses from movement in foreign currency exchange rates - - 68,145                  -  - 
Depreciation and amortization 607,871               312,936               1,083,292                            923,807                 619,871 

Interest income (10,288,309)         (4,690,885)           (20,943,737)                  (14,690,720)            (9,745,235)
Interest expense 3,867,896            1,932,307            7,413,337                         5,518,361              3,784,871 
Cash flows generated from operating income before changes in 
operating assets and liabilities (957,412)              (985,432)              (4,889,095)                      (3,940,901)            (2,390,999)

Changes in operating assets and liabilities
(Decrease) / Increase in mandatory deposits held with Central Bank (1,159,779)           1,932,334            (5,202,756)                      (7,047,469)              6,159,527 
(Increase) / Decrease in other assets (2,238,585)           (733,610)              (2,493,925)                      (2,383,421)            (5,659,553)
Increase in loans and advances, net of payments received (14,064,313)         (5,655,443)           (11,236,755)                    (6,208,148)            (4,274,638)
(Decrease) / Increase in customers' deposits (16,592,615)         (2,935,403)           (39,961,348)                  (48,759,044)          (35,898,800)
Increase / (Decrease) in other liabilities and accrued expenses 2,647,483            (681,497)              425,885                             (934,763)            (2,901,882)
Net cash from operations before interest and tax (32,365,221)         (9,059,051)           (63,357,994)                  (69,273,747)          (44,966,345)

Interest paid (3,650,229)           (1,921,291)           (795,837)                         (5,835,334)            (3,950,000)
Interest received 11,243,692          5,894,706            20,843,083                     15,334,386            10,362,180 
Income tax (paid) / received (248,625)              (22,934)                (7,429,604)                      (1,018,751)               (747,683)
Net cash used in operating activities (25,020,383)         (5,108,570)           50,740,352                   (60,793,446)          (39,301,848)

Cash flows from investing activities
Purchase of property, plant, equipment, and intangible assets (165,628)              (24)                       (300,571)                            (191,436)               (120,356)
Increase in Other Deposits (5,324,322)           (13,060,399)         2,156,122                     (14,073,471)          (24,200,858)
Increase in Fixed Deposits (19,667,996)         (6,051,070)           2,149,855                         1,002,611              2,963,610 
Purchase of investment securities (6,208,301)           (5,666,563)           (11,078,512)                    (3,031,111)              2,715,065 
Net cash used in investing activities (31,366,247)         (24,801,692)         (7,108,288)                    (16,293,407)          (18,642,539)

Cash Flows from financing activities
Issuance of shares 10,554,560          - 4,460,892             -  - 
Dividends paid (2,714,708)           -                           (1,402,145)                      (1,402,153)            (1,402,153)
Net cash from financing activities 7,839,852            - 3,058,747                       (1,402,153)            (1,402,153)
Decrease in cash and cash equivalents (48,546,778)         (29,910,262)         (54,789,893)                  (78,489,006)          (59,346,540)
Net foreign currency rate movements on amounts from banks - - (115,923)               -  - 
Cash and cash equivalents, beginning of year 120,130,047        175,035,863        175,035,863                 175,035,863          175,035,863 
Cash and cash equivalents  at end of the year 71,583,269          145,125,601        120,130,047                   96,546,857          115,689,323 

Represented by:
Cash and balances due from other banks  51,680,053          112,905,551        50,810,014                     66,844,638            76,681,161 
Cash and cash equivalents – assets of subsidiary held for sale -                           -                           42,264,562                                      -                             - 
Investment securities 19,903,216          32,220,050          27,055,471                     29,702,219            39,008,162 

71,583,269          145,125,601        120,130,047                   96,547,857          115,689,323 

1.  Financial Statements…continued
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Net cash used in operating activities (25,020,383)         (5,108,570)           50,740,352                   (60,793,446)          (39,301,848)

Cash flows from investing activities
Purchase of property, plant, equipment, and intangible assets (165,628)              (24)                       (300,571)                            (191,436)               (120,356)
Increase in Other Deposits (5,324,322)           (13,060,399)         2,156,122                     (14,073,471)          (24,200,858)
Increase in Fixed Deposits (19,667,996)         (6,051,070)           2,149,855                         1,002,611              2,963,610 
Purchase of investment securities (6,208,301)           (5,666,563)           (11,078,512)                    (3,031,111)              2,715,065 
Net cash used in investing activities (31,366,247)         (24,801,692)         (7,108,288)                    (16,293,407)          (18,642,539)

Cash Flows from financing activities
Issuance of shares 10,554,560          - 4,460,892             -  - 
Dividends paid (2,714,708)           -                           (1,402,145)                      (1,402,153)            (1,402,153)
Net cash from financing activities 7,839,852            - 3,058,747                       (1,402,153)            (1,402,153)
Decrease in cash and cash equivalents (48,546,778)         (29,910,262)         (54,789,893)                  (78,489,006)          (59,346,540)
Net foreign currency rate movements on amounts from banks - - (115,923)               -  - 
Cash and cash equivalents, beginning of year 120,130,047        175,035,863        175,035,863                 175,035,863          175,035,863 
Cash and cash equivalents  at end of the year 71,583,269          145,125,601        120,130,047                   96,546,857          115,689,323 

Represented by:
Cash and balances due from other banks  51,680,053          112,905,551        50,810,014                     66,844,638            76,681,161 
Cash and cash equivalents – assets of subsidiary held for sale -                           -                           42,264,562                                      -                             - 
Investment securities 19,903,216          32,220,050          27,055,471                     29,702,219            39,008,162 

71,583,269          145,125,601        120,130,047                   96,547,857          115,689,323 

1.  Financial Statements…continued

Consolidated Statement of Cash Flows
For the six months to December  31, 2017
(expressed on Eastern Caribbean dollars)

Unaudited Unaudited Audited Unaudited Unaudited
December September June March December

2017 2017 2017 2017 2016
$ $ $ $ $

Cash flows from operating activities
Operating income / (loss) for the year 5,587,212            1,672,939            8,715,678                         4,827,540              3,188,303 
Items not affecting cash

Provision for loan impairment (150,000)              (75,000)                (839,802)                              225,000                 150,000 
Realized gains on investment securities (582,082)              (287,729)              (386,008)                            (744,889)               (388,809)
Losses from movement in foreign currency exchange rates - - 68,145                  -  - 
Depreciation and amortization 607,871               312,936               1,083,292                            923,807                 619,871 

Interest income (10,288,309)         (4,690,885)           (20,943,737)                  (14,690,720)            (9,745,235)
Interest expense 3,867,896            1,932,307            7,413,337                         5,518,361              3,784,871 
Cash flows generated from operating income before changes in 
operating assets and liabilities (957,412)              (985,432)              (4,889,095)                      (3,940,901)            (2,390,999)

Changes in operating assets and liabilities
(Decrease) / Increase in mandatory deposits held with Central Bank (1,159,779)           1,932,334            (5,202,756)                      (7,047,469)              6,159,527 
(Increase) / Decrease in other assets (2,238,585)           (733,610)              (2,493,925)                      (2,383,421)            (5,659,553)
Increase in loans and advances, net of payments received (14,064,313)         (5,655,443)           (11,236,755)                    (6,208,148)            (4,274,638)
(Decrease) / Increase in customers' deposits (16,592,615)         (2,935,403)           (39,961,348)                  (48,759,044)          (35,898,800)
Increase / (Decrease) in other liabilities and accrued expenses 2,647,483            (681,497)              425,885                             (934,763)            (2,901,882)
Net cash from operations before interest and tax (32,365,221)         (9,059,051)           (63,357,994)                  (69,273,747)          (44,966,345)

Interest paid (3,650,229)           (1,921,291)           (795,837)                         (5,835,334)            (3,950,000)
Interest received 11,243,692          5,894,706            20,843,083                     15,334,386            10,362,180 
Income tax (paid) / received (248,625)              (22,934)                (7,429,604)                      (1,018,751)               (747,683)
Net cash used in operating activities (25,020,383)         (5,108,570)           50,740,352                   (60,793,446)          (39,301,848)

Cash flows from investing activities
Purchase of property, plant, equipment, and intangible assets (165,628)              (24)                       (300,571)                            (191,436)               (120,356)
Increase in Other Deposits (5,324,322)           (13,060,399)         2,156,122                     (14,073,471)          (24,200,858)
Increase in Fixed Deposits (19,667,996)         (6,051,070)           2,149,855                         1,002,611              2,963,610 
Purchase of investment securities (6,208,301)           (5,666,563)           (11,078,512)                    (3,031,111)              2,715,065 
Net cash used in investing activities (31,366,247)         (24,801,692)         (7,108,288)                    (16,293,407)          (18,642,539)

Cash Flows from financing activities
Issuance of shares 10,554,560          - 4,460,892             -  - 
Dividends paid (2,714,708)           -                           (1,402,145)                      (1,402,153)            (1,402,153)
Net cash from financing activities 7,839,852            - 3,058,747                       (1,402,153)            (1,402,153)
Decrease in cash and cash equivalents (48,546,778)         (29,910,262)         (54,789,893)                  (78,489,006)          (59,346,540)
Net foreign currency rate movements on amounts from banks - - (115,923)               -  - 
Cash and cash equivalents, beginning of year 120,130,047        175,035,863        175,035,863                 175,035,863          175,035,863 
Cash and cash equivalents  at end of the year 71,583,269          145,125,601        120,130,047                   96,546,857          115,689,323 

Represented by:
Cash and balances due from other banks  51,680,053          112,905,551        50,810,014                     66,844,638            76,681,161 
Cash and cash equivalents – assets of subsidiary held for sale -                           -                           42,264,562                                      -                             - 
Investment securities 19,903,216          32,220,050          27,055,471                     29,702,219            39,008,162 

71,583,269          145,125,601        120,130,047                   96,547,857          115,689,323 

1.  Financial Statements…continued

Consolidated Statement of Cash Flows
For the six months to December  31, 2017
(expressed on Eastern Caribbean dollars)

Unaudited Unaudited Audited Unaudited Unaudited
December September June March December

2017 2017 2017 2017 2016
$ $ $ $ $

Cash flows from operating activities
Operating income / (loss) for the year 5,587,212            1,672,939            8,715,678                         4,827,540              3,188,303 
Items not affecting cash

Provision for loan impairment (150,000)              (75,000)                (839,802)                              225,000                 150,000 
Realized gains on investment securities (582,082)              (287,729)              (386,008)                            (744,889)               (388,809)
Losses from movement in foreign currency exchange rates - - 68,145                  -  - 
Depreciation and amortization 607,871               312,936               1,083,292                            923,807                 619,871 

Interest income (10,288,309)         (4,690,885)           (20,943,737)                  (14,690,720)            (9,745,235)
Interest expense 3,867,896            1,932,307            7,413,337                         5,518,361              3,784,871 
Cash flows generated from operating income before changes in 
operating assets and liabilities (957,412)              (985,432)              (4,889,095)                      (3,940,901)            (2,390,999)

Changes in operating assets and liabilities
(Decrease) / Increase in mandatory deposits held with Central Bank (1,159,779)           1,932,334            (5,202,756)                      (7,047,469)              6,159,527 
(Increase) / Decrease in other assets (2,238,585)           (733,610)              (2,493,925)                      (2,383,421)            (5,659,553)
Increase in loans and advances, net of payments received (14,064,313)         (5,655,443)           (11,236,755)                    (6,208,148)            (4,274,638)
(Decrease) / Increase in customers' deposits (16,592,615)         (2,935,403)           (39,961,348)                  (48,759,044)          (35,898,800)
Increase / (Decrease) in other liabilities and accrued expenses 2,647,483            (681,497)              425,885                             (934,763)            (2,901,882)
Net cash from operations before interest and tax (32,365,221)         (9,059,051)           (63,357,994)                  (69,273,747)          (44,966,345)

Interest paid (3,650,229)           (1,921,291)           (795,837)                         (5,835,334)            (3,950,000)
Interest received 11,243,692          5,894,706            20,843,083                     15,334,386            10,362,180 
Income tax (paid) / received (248,625)              (22,934)                (7,429,604)                      (1,018,751)               (747,683)
Net cash used in operating activities (25,020,383)         (5,108,570)           50,740,352                   (60,793,446)          (39,301,848)

Cash flows from investing activities
Purchase of property, plant, equipment, and intangible assets (165,628)              (24)                       (300,571)                            (191,436)               (120,356)
Increase in Other Deposits (5,324,322)           (13,060,399)         2,156,122                     (14,073,471)          (24,200,858)
Increase in Fixed Deposits (19,667,996)         (6,051,070)           2,149,855                         1,002,611              2,963,610 
Purchase of investment securities (6,208,301)           (5,666,563)           (11,078,512)                    (3,031,111)              2,715,065 
Net cash used in investing activities (31,366,247)         (24,801,692)         (7,108,288)                    (16,293,407)          (18,642,539)

Cash Flows from financing activities
Issuance of shares 10,554,560          - 4,460,892             -  - 
Dividends paid (2,714,708)           -                           (1,402,145)                      (1,402,153)            (1,402,153)
Net cash from financing activities 7,839,852            - 3,058,747                       (1,402,153)            (1,402,153)
Decrease in cash and cash equivalents (48,546,778)         (29,910,262)         (54,789,893)                  (78,489,006)          (59,346,540)
Net foreign currency rate movements on amounts from banks - - (115,923)               -  - 
Cash and cash equivalents, beginning of year 120,130,047        175,035,863        175,035,863                 175,035,863          175,035,863 
Cash and cash equivalents  at end of the year 71,583,269          145,125,601        120,130,047                   96,546,857          115,689,323 

Represented by:
Cash and balances due from other banks  51,680,053          112,905,551        50,810,014                     66,844,638            76,681,161 
Cash and cash equivalents – assets of subsidiary held for sale -                           -                           42,264,562                                      -                             - 
Investment securities 19,903,216          32,220,050          27,055,471                     29,702,219            39,008,162 

71,583,269          145,125,601        120,130,047                   96,547,857          115,689,323 


